MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

SUMMARY OF KEY FINANCIAL INFORMATION FOR

THE FINANCIAL PERIOD ENDED 30 JUNE 2004
	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	CURRENT YEAR QUARTER
	PRECEDING YEAR CORRESPONDING QUARTER
	CURRENT YEAR TO DATE
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	30/06/2004
	30/06/2003
	30/06/2004
	30/06/2003

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1
	Revenue


	1,086
	3,014
	3,987
	11,013

	2
	Profit / (Loss) before tax


	(194)
	(1,231)
	(2,391)
	(3,979)

	3
	Profit / (Loss) after tax and minority interest


	(37)
	(1,081)
	(2,076)
	(3,679)

	4
	Net Profit / (Loss) for the period


	(37)
	(1,081)
	(2,076)
	(3,679)

	5
	Basic earning / (Loss) per share (sen)


	(0.07)
	(2.12)
	(4.07)
	(7.21)

	6
	Divided per share (sen)


	-
	-
	-
	-

	
	
	AS AT END OF CURRENT QUARTER
	AS AT PRECEDING FINANCIAL YEAR END



	7
	Net tangible assets per share (RM)


	
	0.62
	
	0.67

	
	Remarks  :
	
	
	
	


MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

ADDITIONAL INFORMATION

THE FINANCIAL PERIOD ENDED 30 JUNE 2004

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	CURRENT YEAR QUARTER
	PRECEDING YEAR CORRESPONDING QUARTER
	CURRENT YEAR TO DATE
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	30/06/2004
	30/06/2003
	30/06/2004
	30/06/2003

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1
	Profit / (Loss) from operations


	431
	(156)
	(1,199)
	(2,254)

	2
	Gross interest income


	41
	 35
	42
	    36

	3
	Gross interest expenses


	(457)
	(416)
	(877)
	(862)


MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2004

The Board of Directors is pleased to announce the following unaudited consolidated results of the Group for the second quarter ended 30 June 2004.

CONDENSED CONSOLIDATED INCOME STATEMENT AS AT 30 JUNE 2004

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER
	PRECEDING YEAR CORRESPONDING QUARTER
	CURRENT YEAR TO DATE
	PRECEDING YEAR CORRESPONDING PERIOD

	
	30/06/2004
	30/06/2003
	30/06/2004
	30/06/2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue


	1,086
	3,014
	3,987
	11,013

	Operating expenses


	(752)
	(3,233)
	(5,362)
	(13,331)

	Other operating income


	97


	63
	176
	      64

	Profit/(loss) from operations


	431
	(156)
	(1,199)
	(2,254)



	Finance costs


	(457)
	(416)
	(877)
	(862)



	Depreciation


	(168)
	(659)
	(315)
	(863)

	Profit before tax


	(194)
	(1,231)
	(2,391)
	(3,979)



	Taxation


	-
	-
	-
	-

	Profit after tax


	(194)
	(1,231)
	(2,391)
	(3,979)



	Minority interest


	157
	150
	315
	300

	Net profit for the period


	(37)
	(1,081)
	(2,076)
	(3,679)

	Earning per share (sen)

a) Basic


	(0.07)
	(2.12)
	(4.07)
	(7.21)

	b) Diluted
	N/A
	N/A
	N/A
	N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003).

MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS AS AT 30 JUNE 2004
	
	UNAUDITED AS AT

QUARTER ENDED
	
	AUDITED AS AT YEAR ENDED

	
	30/06/2004

RM’000
	
	31/12/2003

RM’000

	
	
	
	

	Property, Plant and Equipment


	25,443
	
	25,758

	Land held for Development


	4,499
	
	5,547

	Current Assets
	
	
	

	  Property Development Expenditure
	37,136
	
	32,025

	  Due from Contract Customers
	25,813
	
	21,512

	  Trade Debtors
	18,113
	
	23,603

	  Other Debtors and Prepayments
	9,052
	
	5,169

	  Short Term Deposits
	1,004
	
	967

	  Cash and Bank Balances
	(478)
	
	477

	
	90,640
	
	83,753

	
	
	
	

	Current Liabilities
	
	
	

	  Trade Creditors
	16,771
	
	14,919

	  Other Creditors
	13,299
	
	8,179

	  Overdraft and Short Term Borrowings
	42,355
	
	41,152

	  Provision for Taxation
	13,879
	
	14,060

	
	86,304
	
	78,310

	
	
	
	

	Net Current Assets / (Liabilities)
	4,336
	
	5,443

	
	34,278
	
	36,748

	
	
	
	

	Share Capital
	51,000
	
	51,000

	Reserves
	(19,154)
	
	(17,078)

	Shareholders’ Fund
	31,846
	
	33,922

	
	
	
	

	Minorities Interest
	2,337
	
	2,653

	
	
	
	

	Long Term Liabilities
	
	
	

	  Borrowings
	-
	
	-

	  Other Long Term Liabilities
	95
	
	173

	
	34,278
	
	36,748

	
	
	
	


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 30 JUNE 2004
	
	CURRENT YEAR 

QUARTER ENDED

30/6/2004
	
	PRECEDING YEAR 

QUARTER ENDED

30/6/2003

	
	RM’000
	
	RM’000

	
	
	
	

	Net (loss) / profit before tax
	(2,391)


	
	(3,979)

	Adjustment for non-cash flow items:-
	
	
	

	     Depreciation
	315
	
	863

	     Gain on disposal of property, plant and equipment
	(132)
	
	(27)

	     Interest expense
	877
	
	862

	     Interest income
	(42)
	
	(36)

	     Operating profit before changes in working capital
	(1,373)
	
	(2,317)



	     Change in working capital
	
	
	

	     (Increase) / decrease in receivable
	1,607
	
	171

	     Decrease / (increase) in property development expenditure
	(8,364)
	
	(335)

	     Increase / (decrease) in payable
	6,894
	
	2,885

	     Cash flow generated from operations
	(1,236)
	
	404

	     Taxation paid
	(181)
	
	-

	     Interest paid
	(877)
	
	(862)

	     Net cash flows from operating activities
	(2,294)
	
	(458)

	
	
	
	

	Investing Activities
	
	
	

	     Interest received
	42
	
	36

	     Proceeds from the disposal of property, plant and equipment
	132
	
	102

	     Purchase of property, plant and equipment
	-
	
	-

	
	174
	
	138

	
	
	
	

	Financing Activities
	
	
	

	     Net change in bank borrowings
	788
	
	808

	     Repayment of hire purchase and lease payable
	-
	
	(7)

	
	788
	
	801

	
	
	
	

	Net change in Cash and Cash Equivalents
	(1,332)
	
	481

	
	
	
	

	Cash and Cash Equivalents at beginning of year
	(15,973)
	
	(15,156)

	
	
	
	

	Cash and Cash Equivalents at end of period
	(17,305)
	
	(14,675)


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUNE 2004

	
	Share Capital
	Reserve/Retained Profits/(accumulated loss)
	Total

	
	RM’000
	             RM’000
	RM’000

	
	
	
	

	Current Year Quarter Ended 30 June 2004


	
	
	

	Balance as at 1 January 2004
	51,000
	(17,078)
	33,922



	Movements for the period
	-
	(2,076)
	(2,076)



	Balance as at 30 June 2004
	51,000


	(19,154)


	31,846



	
	
	
	

	Preceding Year Corresponding Quarter Ended 30 June 2003


	
	
	

	Balance as at 1 January 2003


	51,000
	(10,576)
	40,424



	Movements for the period
	-
	(3,679)
	(3,679)



	Balance as at 30 June 2003
	51,000


	(14,255)


	36,745




(The Condensed Consolidated Statements of Charges in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

MERCES HOLDINGS BERHAD

(Company No. 6403-X)

(Incorporated In Malaysia)

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Accounting Policies and Method of Computations

The interim financial statements have been prepared in accordance with MASB Standard 26 Interim Financial Reporting and Chapter 9 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The same accounting policies and method of computation are followed in the interim financial statements as compared with the annual audited financial statements for the year ended 31 December 2003.

The condensed financial statements are to be read in conjunction with the annual financial report for year ended 31 December 2003.

A2.
Audit Report Qualification
The financial statements for the year ended 31 December 2003 was reported on without any qualification.

A3.
Seasonal or Cyclical Factors

The main business operation of the Group i.e. construction and property development business are not materially affected by seasonal or cyclical factors but is generally dependent on the Malaysian economy.

A4.
Nature and Amount of Unusual Items

Save as disclosed in the Notes, there are no material items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.

A5.
Nature and Amount of Changes in Estimates
There were no significant changes in estimated of amounts reported in prior interim periods of the current financial year or prior financial year that have a material effect in the current interim period.

A6.
Issuance and Repayment of Debt and Equity Securities
There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year to date.

A7.
Dividends Paid
There were no dividends paid separately for ordinary shares and others shares for the current financial year to date.

A8.
Segmental Reporting
	
	Turnover
	Profit/(Loss) before taxation
	Total Assets Employed

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Construction
	3,300
	(221)
	49,266

	Property development
	582
	(1,410)
	59,223

	Property & Investment holding
	105
	(760)
	12,092

	
	3,987
	(2,391)
	120,581


Geographical segment information is not significant to the Group as the principal activities occur predominantly in Malaysia.

A9.
Valuation of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements and there were no valuations of property, plant and equipment for the current financial year to date.

A10.
Material Events Subsequent to the end of the Period Under Review

There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the current quarter as at the date of this report.

A11.
Changes in Composition of Group

There were no changes in the composition of the Group for the current quarter and financial year to date.

A12.
Changes in Contingent Liabilities

The changes in contingent liabilities (other than the material litigation disclosed in Note B11) since the last annual balance sheet as at 31 December 2003 are as follows:-











RM’000

(a) Retention sum in respect of contacts still under warranty period 
        426

B1.
Review of Performance
The Group registered a turnover of approximately RM1.1 million as compared to RM2.9 million in the preceding quarter. The lower turnover is due to a reduction in construction activities. There was revenue generated from property development that took place in the current quarter.  

B2.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The Group recorded a loss before taxation of RM194,000 for the current quarter ended 30 June 2004 compared to RM2.2 million in the preceding quarter. The loss was mainly attributable to the operating expenditure for the current quarter.  

B3.
Current Year Prospects
Barring any unforeseen circumstances, the Board will continue to undertake steps to improve the profitability of the Group for the coming financial year.

B4.
Variance of Actual Profit from Profit Forecast

Explanatory note for variance of actual profit from forecast is not applicable, as the Company did not issue any profit forecast during the period.

B5.
Taxation

The taxation shown in the Quarterly Report on Unaudited Consolidated Income Statement comprised of:-

	
	Current Quarter
	Current Year To Date

	
	RM’000
	RM’000

	Taxation for current quarter / year
	-
	-

	Recovery of previous year’s taxes
	-
	-

	
	-
	-


B6.
Profit/(Loss) on Sale of Unquoted Investments or Properties
There were no profit or loss on disposal of unquoted investments or properties for the current quarter and the financial year-to-date.

B7.
Quoted Securities
There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Corporate Proposals
There were no corporate proposals announced and uncompleted for the current quarter and financial year-to-date.

B9.
Group Borrowings and Debt Securities
Group Borrowings as at 30 June 2004 are as follows:

	
	
	Secured
	Unsecured
	Total

	
	
	RM’000
	RM’000
	RM’000

	(a)
	Short Term Borrowings
	
	
	

	
	Bank overdraft
	17,249
	582
	17,831

	
	Revolving credits
	5,634
	-
	5,634

	
	Bankers acceptances
	125
	-
	125

	
	Term loans/ Bridging loans
	18,765
	-
	18,765

	
	
	41,773
	582
	42,355

	
	
	
	
	

	(b)
	Long Term Borrowings
	
	
	

	
	Term loans / Bridging loans
	-
	-
	-

	
	
	-
	-
	-

	
	
	
	
	


There were no borrowings or debt securities denominated in foreign currencies.

B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B11.
Material Litigation

The changes in material litigation (including status of any pending material litigation) since the last annual balance sheet as at 31 December 2003 are listed in the Appendix I attached hereto.

B12.
Dividend

The Board of Directors does not recommend any dividend payment for the financial period under review.

B13.
Earnings Per Share
Basic earnings per share is calculated by dividing the net profit/(loss) after taxation and minority interest for the quarter by weighted average number of ordinary shares in issue during the quarter.

	
	Individual 
	Cumulative

	
	Quarter
	Quarter

	
	
	

	Net Earnings/(Loss) per share ('000)
	(37)
	(2,076)

	
	
	

	Weighted average number of ordinary share in issue ('000)
	51,000
	51,000

	
	
	

	Earnings/(Loss) per share (sen)
	(0.07)
	(4.07)



Diluted EPS is not applicable for the period under review.

By Order of the Board

NG HENG HOOI

Company Secretary

Kuala Lumpur

Date : 23 August 2004

